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BCM/D-20 26044
CORPORATE ACCOUNTING-I
Paper—-BC-301

Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is
compulsory carrying 20 marks. Remaining
Questions carrying 15 marks each.

FA UG YT ® S LNW Y W' 1
gfard @ Sifes 20 el &1 31 99 YdE g
15 A & 2l

Compulsory Question ( 31f-amd T97)
1. Give answers in brief :

9 o IW ST

(a) Calls in Advance

AR A=

(b) Capital Redemption Reserve Alc

TSt Sled Hed @
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(¢) Convertible Debentures

qfEdaeie BT 93

(d) Ex-Interest and Cum-Interest purchase of

debentures.

O T @ AN Ted IR AN Gied &9

(e) Amalgamation in the nature of Purchase.
%I I Yhid I Tehishul|

2. What is Forfeiture of Shares? When and how the
shares of a Company can be forfeited? What entries

are made for the forfeiture of shares?

‘o9l 1 STed wE' HT RN Y 22 I H e 3R
4 Sed fwal ST Hehal @2 S9N ® B0 W RN
yfafteat &1 ST e 2

3. How is the discount on Issue of Debentures written

off? Explain with examples.

w0 T % i W Hdl il fRE YR srafdfed
fran ST €27 SEl 9igd WHSEY|

4. Describe the various methods for the Redemption

of Dentures with suitable illustrations.

F0 G & YA i fafy= fafusi o sfaa sEeen
Hfed 99 hifSg|
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5. What Journal entries are passed in the books of

Transferor company in case of Amalgamation?

ThIhTUT i JIM | TGN i Alcll AT i JEIohl
H o gfafted & S 2?2

6. A Co. Ltd. offered to the public 20,000 Equity
shares of ¥ 100 each at a premium of I 10 per share.

The payment was to be as follows :

On Application X 30 per share
On Allotment ¥ 30 per share

(including premium)
On First Call 3 25 per share
On Second & Final Call X 25 per share

Applications were received for 35,000 shares.
Application for 10,000 shares were rejected. Applicants
for 15,000 shares were allotted 10,000 shares and
remaining applications were accepted in full. The
Directors made both the calls. One shareholder
holding 500 shares failed to pay the two calls and as
a consequence his shares were forfeited. 200 of these

shares were re-issued as fully paid at ¥ 80 per share.

Expenses of issue came to I 10,000.
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Prepare Cash Book, the Journal and the Balance

Sheet on the basis of information given above.

o o N

T wAl fafide 3 % 100 S 20,000 HHAT S
310 fd 79 WfHIH W SHAG S GEdfad R e
= g&R B e

3MEET W T30 wfa ofw
3MEe W ¥ 30 9fd et (wfgm @feq)
JUH Il W T 25 9id &
fgdta den oifem AT W 325 ufa oW

35,000 39N & faw wiefn o Wrw gl 10,000 AL
% fau emass W &l STEigd X TS TR 15,000
3T & SMERHI HI 10,000 M HT @A w0
TN qAT WY STERA T W FEUl 3eed T far T
AT 4 SEI ArEedl i A R ol T ST
a9/ 500 W €, A ArESt w U w1 e
FE U ommed WO zHe uRumEEy SEe 9l
T YO H T T TH G 200 M H T 80
gfa ofer, goiem ool # q: frima & fgam

friEa =g 3 10,000 U

SR 3 ge YANST & MUR W Uhg &I, S
den Trerfa faemor R spifsu

7. X Ltd. earned a profit of ¥ 18,00,000 for the year
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ending 31st March, 2018 after making provision for
depreciation and taxation. ¥ 2,80,000 profit was
brought forward from last year to this year. Following
recommendations were made by the directors of the

company to appropriate this profit :

(i) To pay T 1,20,000 as bonus to the employees of
the Company.

(i1) To propose dividend @ 10% on equity shares.
(iii) To transfer I 75,000 to staff gratuity fund.

(iv) To transfer ¥ 60,000 to Development Rebate

Reserve.

(v) To transfer I 2,00,000 to Deferred Taxation
Reserve. Company’s capital consisted of 2,00,000
equity shares of I 10 each fully paid. Transfer
3 80,000 from exempt profit reserve account to
surplus account on 31st March, 2018. For the
year ending at 31st March, 2018 Directors
transferred ¥ 60,000 to dividend reserve and
% 50,000 to Debenture redemption fund account.
Corporate dividend tax is to be provided at
20.358%.

Show ‘Reserve and Surplus’ in Notes to Accounts.
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e fafies 3 31 O/, 2018 il TETT BH O oW
& fau 3@ 9 U AT &l FaE &EH & A%
¥ 18,00,000 &1 wrH 3fsid fwam T 2,80,000 <d
& U frod a¥ ¥ 3@ 99 ot e et s &
IRl 4 3 A % gHESH & fau fifed
fawiRel &1 .
i) T 1,220,000 99 % ®9 T HEA & wHAA
i AT

(ii) 10% k1 T T FHAT M W AT J&ATTad
Excil

(iii) T 75,000 HHAME & U=YS &I¥ d TR
FHAT

(iv) T 60,000 fohm T2 ¥99 # TENRA AT

(v) T 2,00,000 TIATG T =g | R HAT
FIOA HT A YSt H T 10 dr& T 2,00,000
aAl A9 o S foh guied o gEd o 9=
W (Exempt Profit Reserve A/c) ¥ ¥ 80,000
Ty famo & I8¥F 9@ 31 ™, 2018 Wl
Surplus Account # TEIARd T U FATch!
F 31 |, 2018 &1 THTA &4 9t 99 & fau
3 60,000 oYY §9¥ U wEARd foHar
3 50,000 RUTTA IMYA HIY H sRd fwal
T HIARS AT X & @ 20.358% i T
T FIEAT HifST|
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Notes to Accounts H ‘Reserve and Surplus’ PR

CAIS1Y

8. The Bharat Aluminium Co. Ltd. whose issued share
capital on 31st March, 2018 consisted of 12,000 8%
redeemable preference shares of ¥ 100 each fully paid
up and 40,000 equity shares of ¥ 100 each ¥ 80 paid
up, decided to redeem preference shares at a premium
of ¥ 10 per share. The Company’s Balance Sheet as
at 31st March, 2018 showed a general reserve of
T 18,00,000 and a ‘Surplus’ of ¥ 1,70,000. The
redemption was effected partly out of general reserve
and partly out of the proceeds of a new issue of
6,000, 7Y% % cumulative preference shares of ¥ 100
each at a premium of T 25 per share. The premium
payable on redemption was met out of the premium
received on the new issue.

On 1st July, 2018 the Company at its general
meeting resolved that entire balance of ‘Surplus’ and
part of the Revenue Reserves be applied in the

following manner :

(i) The declaration of bonus at the rate of I 20 per
share on equity shares for the purpose of making

the said equity shares fully paid.
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(i1) The issue of bonus shares to the equity
shareholders in the rate of one share for every

four shares held.

You are required to pass necessary journal entries.

IRd Tegfafm &. fa. fSmet i IS 31 9, 2018
T 12,000, 8% TMEA AHRR A9 T 100 Ik q0I
T4 Aol 40,000 FHAT W T 100 TIH T 80 A
gftaferd, = qeETfyer sfen & T 10 9fd 9 s
wes &1 o fem 31\, 2018 R HEEAT &
Mo faed ® §m= g9 T 18,00,000 1 a3
1,70,000 1 3TET (Surplus) TR &1 IMeA AR
w0 9 WEME G99 9 9 AR ®T 9 6,000, 7%
Gt gelfeeR 319 3 100 Y& o T 25 Ufd ST
Wifem W i 9 far S em wie W 3T difgem
1 T @ g WifEm 9 qu feem SEoem

1 [T, 2018 ohi HET 7 AT WHEA 99 H gEaad
fren for wequl snfye wd stiferer ®9 9 svM w==l
H = geR 9w feaE SHoARy

G) T 20 gfa guar A9 &9 i v feew @
gHA Y YUIRd ¥ WU

(il) gHar STerfenfEn o 9fa 9 3190 9 We «i9™
A9 w1 FEA|

[l oY T o [aWa

TS el glafedal qikd il 4§
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The following is the Balance Sheet of X Ltd. as at

31st March, 2018 :

Equity & Liabilities :
Shareholder’s Funds :
Share Capital :

3,000, 5% Preference Shares of

T 100 each

6,000, Equity Shares of ¥ 100 each

Surplus

Non-Current Liabilities :

6% Debentures

Bank Loan

Current Liabilities :

Trade Payables

Assets :

Non-Current Assets :

Land & Buildings

Machinery
Goodwill
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Amount ()

3,00,000
6,00,000

(3,50,000)

1,50,000

1,50,000

75,000

9,25,000

Amount ()

3,00,000
4,50,000
22,500
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Current Assests :

Inventories 65,000
Trade Receivables 70,000
Cash & Bank 7,500

Current/Non-Current Assets :

Share Issue Expenses 10,000
9,25,000

On the above date, the Company adopted the following

scheme of reconstruction :

(1) The perference shares are to be reduced to fully
paid shares of ¥ 75 each and equity shares
are to be reduced to shares of I 40 each fully
paid.

(11) The debentureholders took over Inventories and
Trade Receivables in full satisfaction of their

claims.

(iii) The Fictitious and Intangible assets are to be

eliminated.

(iv) The Land and Buildings to be appreciated by 30%
and Machinery to be depreciated by 33X %.

(v) Expenses of Reconstruction amounted to I 4,500.
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Give journal entries incorporating the above scheme
of reconstruction and prepare the reconstructed
Balance Sheet.

s fafyr &t &wft 3 fefatea qAfwion &t
IS AN i

(i) YeifereRi ST b1 =12 T T 75 A A quiden
Tehdl HY fEan STEm iR GHAr AN i ST
340 9gfd ofe1 quiden ehdr T fgam o

(i) FEorgEYRAl A Tl Ui & qul e ° wiw
AR i greret o ferm

(iii) A T 5T FHfaAl @i Tafared Y fm
ST

(iv) 9f1 Td 99 ®1 30% H G STWn qe
I &t 33% % 9 A fwar oo

(v) qAMHEIT & =TF ¥4,500 U

qAMHIOT &1 ITg AT bl @R & & AT SHaA
yfafeear wifse qen q=: fator & wv=mq w1 feufa

EEEURCEIE
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